OF%)CERS
RICHARD G. COHEN
Chairman
40 Wali Street
24th foor
New Y . ¢ City 10005
DONALD SCHAPIRO
First Vice-Chairman
26 Broasway
New York City 10004
HERBERT L. CAMP
Second Vice-Chairman
30 Rockefelier Plaza
New York Crty 10112
WILLIAM L. BURKE
Secretary
One Wall Street
New York Crty 10005

CHAIRMEN OF COMMITTEES
Alternative Minimum Tax

Eugens L Voge!. New York City

William M. Weige!, New York City
Senkruptcy

Peter C Canelios. New York City

Kenneth H. Heitner. New York City
[~ dities and F tat F

Richarc L Reinhoid. New York City

Michelie P. Scott, New York City
Continuing Lege! Education

Sydney R Rupbin, Rochester
Corporstions

Edward D Kieinbard. New York City

Michaei L Schier, New York Crty
Criminal and Civil Penalties

Sherry § Kraus. Rochester
Shermar = Levey. Aochester
Deprecistion and i Credit
Victor Zonana, New York City

Richarc J Bronstein, New York City
Empioyee Benefits

Laraine S. Rothenberg. New York City

Robert E Brown. Rochester
Esiate ~ng GHt Taxes

Carly:. § McCatirey, New York City

Sherwin Kammn. New York City
Exempt Organizations

Henry Christensen i), New York City

Philip § Winterer. New York City
Financisl institutions

Donaic § Rice, New York Crty

Michae! H. Simonson, New York City
Foreign Activities of U.S. Taxpayers

Alan W. Granwel!, Washington, D.C.

Matthew M. McKenna, New York City
income of Estates anc Trusts

Robert £. Baldwin. Jr. Syracuse

Jerome A. Manning. New York City
income From Rea! Property

Martin 8 Cowan, New York City

Arthur A Feder. New York City
nsurance Companies

Donaid C. Alexander, Washingion, D.C.

Hugh T. McCormick, New York Cry
interstate Commerce

James W Peters Basking Ridge. N.J.

Wilkam M Colby. Rochester
Net Opersting Losses

James M Peasiee. New York City

Matthew A Rosen. New York City
Now York Tax Mstters

Paui R. Comeau, Butfaio

Arthut R. Rosen. Mornstown, N.J

Partnerships
Wiliam F. indos, New York City
Bruce M Montgomene, New York City
Porsonal income
Steven C. Todrys. New York City
Patncia Geoghegan. New York City
Pract -+ and Procedurs
Bte .19 L. Weaver. Rochester
Michas! | Saftzman, New York City
Problems of the Profession
Thomas V Giynn, New York City
Paul Pineo, Rochester

Mark L. McConaghy. Washington, D.C.

TAX SECTION

REPORT #542

New York State Bor Association”

MEMBERS-AT-LARGE OF EXECUTIVE COMMITTEE

Martin B. Amdur Morris L. Kramer Robert J. McDermott
Cynthia G Beesrbower Robert J. Levinsohn Ronaid A. Morris
James S. Eustice James A. Levitan Stephen M. Piga

Sidney |. Roberts R Donaid Turlington
Peter J. Rothenberg Oavid E. Watts
Staniey . Rubenteid George E. Zeitin

Attached letter dated 7/24/86 supporting the “passive
loss" provisions of the Senate Bill sent to the

following:

The Honorable Dan Rostenkowski
cc: The Honorable John J. Duncan
Robert J. Leonard, Esq.

The Honorable Bob Packwood

Chairman

Senate Finance Committee

cc: The Honorable Russell B. Long
John Colvin, Esq.

The Honorable J. Roger Mentz
Assistant Secretary (Tax Policy)
Department of the Treasury

The Honorable David H. Brockway
Chief of Staff
Joint Committee on Taxation

The Bonorable Daniel P. Moynihan
U. S. Senate
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July 24, 1986

The Honorable Dan Rostenkowski
2232 Rayburn Building
Washington, DC 20515

Dear Representative Rostenkowski:

The New York State Bar Association Tax
Section Executive Committee strongly supports
enactment of the "passive loss"™ provisions of the
Senate Bill.

In both drafting and concept, we believe the
Senate Bill far preferable to the minimum tax
provisions on passive losses contained in the House
Bill. This is true because we believe the Senate
provisions are structurally superior and, to be fully
effective, the passive loss rules should be part of
the regular tax. After the passive loss rule has
become fully phased in as a part of the regular tax,
we recommend elimination of the alternative minimum
tax which we believe is unduly complex,
philosophically at odds with the proper taxing
structure, and no longer necessary after a passive
loss rule in the regular tax becomes fully effective.

We recognize that there are possible
improvements to the provisions in the Senate Bill.
From our point of view, these would include adoption
of appropriate transitional provisions and
elimination of the exemption for certain oil and gas
activities. Nevertheless, we urge that the question
of appropriate relief for prior transactions and
special provisions for the o0il and gas industry
should not be allowed to impede adoption of the
Senate version of the passive loss provision.
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As far as transitional rules are concerned,
we recognize that adoption of the Senate provisions
would constitute a significant change in the basic
pattern of the tax law, and that, whenever there is a -
change of this magnitude, relief should be considered
for transactions to which taxpayers are already
committed.

In summary, apart from whatever
consideration can be given to appropriate transition
rules, in our view the overriding consideration of
importance is the adoption of the basic provisions
contained in the Senate Bill's passive loss rules.

Sincerely,

Richard G. Cohen
Chairman

cc: The Hon. John J. Duncan
Robert J. Leonard, Esq.





