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The evolution of the capital markets since the existing regulations were issued
under TEFRA has created some uncertainty in the application of those regulations in certain
respects. Notice 2006-99 addressed this uncertainty in one narrow situation, but in doing so
leaves a number of questions unanswered and raised certain questions regarding the application
of its principles in broader contexts.

The report uses Notice 2006-99 as a starting point for examining the application
of the TEFRA restrictions on offers and sales of bearer-form debt securities to the modern capital
markets. The report presents two alternative proposals for implementing the principles of Notice
2006-99 in broader contexts than the specific fact pattern it describes. Each proposal is intended
to implement the policies underlying TEFRA in a manner that reflects the current state of the
international capital markets and provides flexibility to address future market developments.

The report also addresses a number of ancillary issues arising under TEFRA and
the withholding tax rules in the current market and regulatory environment.

We appreciate your consideration of our recommendations and comments. We
would be pleased to discuss these matters with you further or provide any other assistance that
you would find helpful.
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