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Finally, the bill would reduce the maximum corporate income tax rate 1o 30.5%.
Subsequently, Chairman Rangel indicated that he would revise the bill to further reduce the
maximum corporate tax rate to 28% . We consider the effect of a reduction of the maximum
corporate rate on individual taxpayers' choices of forms of business entities and the application
of the accumulated carnings tax and personal holding company tax.

We do not express a view on the merits of the policies underlying the bill. Our comments
are instead directed to whether the provisions as drafted would successfully achieve their
intended purpose. whether they would be likely to produce unintended consequences, and
whether they would be reasonably easy to administer.

Please let us know if you would like to discuss these matters further or if we can assist
you in any other way.
Respectfully.

David S. Miller
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